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— — ay of moderate prosperity can come 
true. , sirengthen agricultural develop- 
ment and rural work, it is imperative to start by strength. 
ening the building of rural grass-roots organizations 


Since the Third Plenary Session of the | 1th CPC Central 
Committee. tremendous achievements have been made in 
China's rural reform and construction, and great historical 
have taken place in rural areas. This is sufficient 

that the onentation and basic policies for rural 
reform and development are perfectly correct, that the 
overall conditions of the numerous rural grass-roots orga- 
nizations are fine. and that they have an adequate fighting 
capacity. Nevertheless, we must be soberly aware that the 
building of rural grass-roots organizations was somewhat 
weakened a few years ago A new situation developed, in 
which the rural operating system and the system for buying 
and selling products were implementing mayor reforms. 
the rural industrial structure and ownership structure were 
ng important readjusiments, and the peasants’ 

and working mode were undergoing profound 
changes. We failed to conduct sufficient study of these new 
circumstances or the new problems that emerged. nor did 
we adopt effective measures for improving our work This 
led to the accumulation of a considerable number of 
vems in the building of rural grass-roots organizations. 
things were much better after the Fourth Plenary 
Session of the | 3th CPC Central Committee, there are still 
a few problems which require immediate solution 
example, in many places, the township (or town) party 
committees and ts lack the necessary authority 
and efficiency. r strength 1s being pulled apart by 
serious localism and deparimentalism, which have been 
unable to merge into combined forces. The administrative 
exchange between townships and villages is being 
obstructed, making it difficult for government decrees to 
be fully implemented in the villages. A large proportion of 
organizations at the village level are not well-developed 


spread of feudalistic superstitions and vanous decadent 
ideas is serious. Some repulsive phenomena keep 
spreading, social order has been lost, and public security 1s 
poorly maintained. In sum, the broad masses are 
extremely discontent. Furthermore, the quality of town- 
cadres 16 not up to par in some localities. 
and their | , work style, and general competence are 
not in sync with the new circumstances and new tasks 
They are dishonest in performing their office duties, seck 
personal gain by misusing their power, and even violate 
law and discipline. This seriously impairs the relationship 
between the party and the masses and that between cadres 
and the masses, to the detrimen: of the party and govern- 
‘s ige among the masses and also to the detr- 
rural 


These conditions fully demonstrate that taking 
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3. Gradually developing rural collective economic organi- 
zations. The effort to strengthen the collective economy 
must be supported by collective economic organizations. 
The “resolution” passed by the Eighth Plenary Session of 
the 13th CPC Central Commitice further mentioned the 
need to establish and develop rural collective economic 
organizations. It pointed out: “In rural collective economic 
organizations, whether called cooperatives, integrated eco- 
nomic bodies [jing ji lian he t: 4842 3444 $1 14.0678 7555), 
or any other name chosen by the masses, it 1s necessary to 
gradually develop management institutions and various 
rules and regulations, to strengthen management of agri- 
cultural contracting, enterprises, and finance, to carry out 
collective accumulation, and to give full play to their 
functions, such as providing services for production, coor- 
dinating and managing, exploiting resources, running 
enterprises, and accumulating assets.” In this spirit, all 
localities should give a good form to the management 
institutions of rural collective economic organizations and 
various rules and regulations. This process mainly con- 
tains the following aspects: |) Developing management 
institutions. Collective economic organizations should be 
set up in light of the specific conditions of various locali- 
ties and management institutions should be established 
through election. If one is set up in each village, unpaid 
appropriation of the assets of its predecessor, the produc- 
tion team, is not allowed, and the obligatory rights and 
liabilities should be properly handled 2) Strengthening the 
management of contracting. The contracting relationship 
between the collective economic organization and peasant 
households should be established through contracts, which 
must comply with the state law and policy and conform to 
the organization's statutes and the stipulations agreed 
upon by members of the community [she yuan 4357 0765). 
Once authenticated in accordance with the law, contracts 
become legally binding, and any disputes arising therefrom 
should be settled in accordance with the law. 3) Strength- 
ening the function of service delivery. This is an important 
task for village collective economic organizations. It 1s 
necessary to, in view of needs and possibility, establish 
various service organizations, make a point of bringing 
into play the role of specialized service- delivering house- 
holds, and help peasants solve problems and overcome 
difficulties in plowing, sowing. seed supply, irmgation and 
drainage, crop protection, and epidemic prevention in the 
shortest time possible. In the meantime, it 1s necessary to 
take the initiative to establish extensive links with vanous 
service organizations in society at large and the state 
technological and economic departments, expanding the 
capacity of comprehensive services. 4) Increasing eco- 
nomic strength. The rural collective economic organiza- 
tions should actively exploit natural resources, run collec- 
tive enterprises, improve operation and management, 
improve economic , and increase the income of 
the collective. Meanwhile, it is necessary to establish and 
develop the system of retaining profits for the collective, of 
depreciation of fixed assets, and of accumulation of labor. 
constantly expanding the collective economy through the 
development of production and accumulation by the col- 
lectives themselves. 5) Strengthening finar ial manage- 
ment. It is necessary to, on the basis of conscientiously 
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sorting oul the collective y, amplify the financial 
management system, nN management over the 
newly acquired and original collective accumulation, exer- 
cise mgorous control over the processing of spending plans, 
and practice in handling financial affairs. Each 
year, the budget and final accounts must be examined by 
the community members’ assembly or representative con- 
ference and income, and ex tures should be publi- 
cized to the masses regularly. 


4. Taking substantial measures to 

of such mass organizations as CYL o 
women's representative conferences, and mili'ia groups. 
Village CYL branches and women's representative confer- 
ences are the bridges and ties that bring the party and 


the building 
nizations, 


Ill. Farther Functions of T T 
foe snout t ownship (or Town) 


Nowadays, the fact that the township (or town) party 
committees and ments in some localities lack due 
authority and has not only to do with inade- 
quacies in their ow. building process, but is also related 
to ee ae systems and underdeveloped 

nections. Therefore, to enhance the 


making strenuous efforts in the building of leadership 
groups in ideology and work style—to conscientiously 
solve the problems of confusingly intertwined systems 
and underdeveloped functions. 
First, it is necessary to sort out the relationships of 
township (or town) party committees and governments 
with the institutions set up there by the relevant county (or 
city) departments and solve the problem of cutting up links 
departments and regions and the problem of 
holding each other back. With the rural economy growing 
and the various functions of management of the state in 
rural areas ing, the institutions set up in 


relevant county (or city) depart- 

and the limits of management vary. In some cases, 
party membership credentials is in the hands of the com- 
petent departments, while in others the authority over 
manpower, finance, and materials is in the hands of the 
competent departments, but party membership credentials 
are handled by township (or town) party committees. In 
still other cases, party membership credentials and the 


ri 
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authority over personnel matters rest with the townships 
(towns), but the payroll is in the hands of the competent 
depariments. Because there are too Many institutions set 
up by the relevant county (or city) departments and control 
is 100 st many conflicts have appeared. First, the 
functions of township (or town) party committees and 

vernments are split up. Because much of the important 
urisdiction of the institutions in townships (or towns) is 
with the competent county (or city) departments, they 
naturally take orders predominantly from the latter, 
resulting in the inability of the township (or town) party 
committees and governments to conduct overall coordina- 
tion on the work of various departments in their townships 
(or towns), Secondly, various departments run into obsta- 
cles in exercising their authority. Because of the lack of the 
overall coordination by township (or town) party commit- 
tees and governments, the institutions set up in these 
townships (or towns) by the relevant county (or city) 
departments all show inadequate power and the phenom- 
enon of “those with authority having no power and those 
with power having no authority” has emerged. In some 
localities where conflicts are intense, the leaders of county 
(or city) departments and the leaders of township (or town) 
party committees and governments go so far as to lodge 
complaints against each other with their supenors, causing 
constant waste of energies through internal friction. 
Thirdly, different areas and departments show differing 
flexibility in interpreting and implementing the cadre 
policy. They make their own policies and create openings 
indiscriminately, especially in such matters as size of 
institution, rank-related treatment, and cadres’ employ- 
ment and retirement. The result is that they emulate each 
other, there have been many complaints. 


To solve the above problems, it 1s imperative to deepen 
reform and sort out the relationships among areas and 
departments. In the spirit of the “resolution” passed by the 
Eighth Plenary Session of the | 3th CPC Central Com- 
mittee, there are at the moment two tasks which need to be 
accomplished. One is that the institutions set up in town- 
ships (or towns) by relevant county departments—except 
for a small number which cannot delegate their jurisdic- 
tion to lower- level authorities, in which case dual leader- 
ship should be implemented—must all be subjected to the 
by township (or town) authorities. For the 

, appointment and removal. and rewarding and 
punishment of cadres in institutions with dual leadership, 
consent should be secured from township (or town) party 
committees. The other task is that the leadership of 
township (or town) party committees and governments 
over these units must be strengthened, so that they can 
cooperate with each other, form combined forces, and 
serve rural economic and social development together. [1 1s 
necessary to align our understanding with this spirit. carry 
out rational sharing of responsibilities, and clearly define 
responsibilities and jurisdictions. While performing their 
respective responsibilities, the township (or town) party 
committees and the relevant country (or city) departments 
musi adopt an awareness of overall interests and refrain 
from practicing “departmental ownership” or “regional 
ownership.” They should, by establishing and improving 
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a Gp ean ee 
township (or town) governments and villagers’ committees 
and solve the of lack of communication between 


There is much work to be done in this respect. The current 
major tasks are: 


|. Focusing on the building of ideology and work style and 
improving rural cadres’ political and professional quality. 
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2. Establishing and oniins moans for the personvel 
management of cadres y lizing the enthusiasm 
of rural cadres. In accordance with the spirit of the Eighth 
Plenary Session of the | 3th CPC Central Committee, 
attention should be directed to the building of the fol- 


lowing + 1) Continuing to uphold and perfect the 
system appoints ip (or ton) cadres, The 
appointment system cadres other than township (or 


town) chiefs, which was established in 1983, has proven 
effec.ive through years of practice. It has broade:.ed the 
source of grass-roots cadres, improved the overall structure 
of the cadre contingent, and has made 4 positive impact on 
fostering the trend whereby cadres can be both promoted 
and demotec and can be placed in office or removed from 


fully committed to their work. For this reason some 
localities are not sure whether they should continue with 
this system, and some are planning to employ all contract 
cadres as state cadres group by group in stages. This 
practice is a deviation from the onentation of cadre system 
reform. It is necessary to continue to uphold and improve 
this system. 2) Establishing and amplifying the training 
system. Strengthening training 1s an important measure for 
constantly upgrading rural cadres’ political and profes- 
sional quality and ively accomplishing the tasks 'n 
rural work. In the course of training, it is necessary to, 
according to the characteristics of rural work, implement 
the principle of integrating study with application, pro- 
ing according to needs and emphasizing prac- 
results. It is necessary to establish and amplify 
training networks and systems, with the party schools and 
cadre schools at prefectural and county levels as the main 
body and incorporating various types of training venues 
set up by the relevant departments, organizations, and 
townships. Substantial steps should also be taken to inte- 
te training with employment. 3) Es.ablishing and 
amplifying the rm muneration system for rural cadres. It is 
necessary to, in a planned and systematic way, solve the 
problem of township (or town) cadres receiving relatively 
low treatment and unequal benefits. County and township 
governments should make necessary stipulations regarding 
village cadres’ remuneration and should promise to honor 
them. For those cadres who have been assuming the chief 
leadership positions of the villages for a long time and have 
LAG A YA, tah 1b 
in their life, certain subsidies may be uffered to 


future, when replenishment is necessary, the party and 

of townships (or towns) can be selecte 

among village cadres in accordance with the relevant 

stipulations. Attention should be given to selecting leading 

cadres of townships (or towns) from village and township 

by hb, Tad 3, FAY 
county level from the leading cadres 


townships (or 











towns). It is imperative to implement this stipulation in 
ol the actual conditions of verious localities. 
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provincial level nationwide increased by about 6 percent 
over 1986, and the number of cadres at the provincial 
section level increased by 26.4 percent. The number of 
section-level cadr °s in some provincial organs increased by 
nearly 70 percent compared with when the institutional 
reform was going on, and the section-level cadres in 
nonprofit provincial institutions increased nearly four 
times. The institutional expansion has caused serious over 
staffing. Ii has not only undermined the efficiency of 
concerned organs but has also added to the state's financial 
burden. Al present, a proportion of counties across 
the country are living off financial subsidy, and some even 
find it very difficult to pay the cadres’ salaries. In contrast 
to the at and above the county level, there is a 
relative of cadres within the state-authorized 
strength in township (or town) organs, giving rise to the 
phenomenon of “over staffing in organs but shortage of 
hands in rural areas” and causing big increases in the 
employment beyond authonzed strength in townships and 
towns. The “resolution” passed by the Eighth Plenary 
Session of the | th CPC Central Committee proposed that 
party committees and governments at various levels imple. 
ment the principle of streamlining administration and 
strengthening organizations in the grass roots, that they 
adopt a variety of measures, such as rotational posting, 
transferring cadres to lower levels, and personne! 
exchanges, and that they transfer some cadres to the grass 
roots to work. This instruction is of great importance, and 
must be conscientiously fulfilled 
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d. The cupely of tends may poceibly fal chor, of demand retail price index for commodities, li will be possible to 
total amount of allocated funds may pres —_—conirol this index to around 6 percent. 


ey 4, Effects will be felt in the +. development during 
subsequent years. Al present macroeconomic compre. 
situation is allowed to continue, ii will unavoidably lead to hensive evaluation index of investments has already 


ae ee dame Gateded dada 

econom are also signs 0 ness in 
vas cir ve seean ceaon and contra te ply of funds, andthe uppy of yds and mater 
the of fixed asset investments, the state should tends to trained. The pressures from the side of 
aa Gui norms covering the control of the an economic developments will become very strong in 
scope of investments. The state should then transmit these Sener een omy Sa weee AES 
along all => A. ——-, LL, .. Major Tasks of Macroeconomic Regulation and Control 
ae —-> = pn a ak a It is evident from the above analysis that the 700 billion 
and an acceleration of economic ao yuan scale is somewhat unduly large. To maintain a benign 
objectives and measures have been + cycle in the national economy, figuring at a 9 percent rate 
regulation and contro! of relevant activities. Under these °! increase of the GNP, it be more appropriate to 
circumstances, things may easily lead to an indiscriminate "#V¢ "his year's fixed asset investment rate throughout the 
expansion of the scope of investments and to entire society at 29 percent, and this year's investment 
the difficulties for macroeconomic and courel 6 os 4 AT Ld —. 

Assessment figures, year's investment al 

= of the Situation for the Eative Year around 650 billion yuan. In this figure investments by 
It is initially estimated that this year the total scale of units owned by the whole people should be controlled to 
investments throughout society as a whole might be around 443 billion yuan. Among the investments by units 
expected to reach around 700 billion yuan, a 27 owned by the whole people, capital construction invest- 
increase over the preceding veer, and f.-¥ing thie the year ments should be controlled to 236 billion yuan, invest- 
with the highest expansion of the total scale of investments —s ments for renovations and transformations to around | 35 
since 1985. Could this bring about an investment inflation, _ billion yuan. Under the current system, the macroeco- 
and, as a consequence, lead to a new round of currency nomic regulation and control of investments should pn- 
ee on eS SS Guat neeiae Gs Ga marily be carned out through economic means, the main 
is litte chance of an investment inflation to occur this target being fund appropriations. In the present fixed asset 
year. However, in the absence of effective management —_—investments throughout the entire society, the funds which 
and control, the inflationary element, which the state could directly or indirectly regulate and control 
quiets tahersatly, cop quite peasy ad tn the Webewing are appropriated only within the state budget and by bank 
years to a new round of inflation. This portion of funds makes up only around 40 


scale of investments, the ratio of fixed asset investments 1. Clear determination of objectives of regulation and 

aa & ate would take up 30 percent of — control, clear delineation of quantitative limits. At present 

the increase. The amount of this year's invest- = China operates a system of management with different 

percent of last year's GNP. jeveis of decision-making powers, and the state's regula- 

these comprehensive evaluation indices are already on tory and control actions have to be carned out by coordi- 

ty te yey py | nated actions of loce! authorities or departments. In order 

shows if the scope of investments — 16 be able to accomplish the state's macroeconomic regu- 

at warning line for two or three igiory and control tasks, the local authorities and depart- 

, a lh te eh et ay 

2. Principal investment products will be in short supply. [1 #94 control objectives and specific quantitative limits. It is 

is estimated that the stocks of investment products will ‘therefore necessary to pay close attention to the formula- 

that on of control norms, graded by local districts and by 

occur principal investment products departments, and equally necessary to achieve a unified 

=aGe understanding and full clarity on the task in hand, and also 

will continue to rise. It is —s to _ institute management and responsibilities at all the 

the investment price indices will exceed last various levels, so as to accomplish in unison the task of 

ees oe ee oe macroeconomic regulation and control and to maintain a 
price indices have little effect on the —_—welll-coordinated progress in the national economy 
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Broader of 
Establishing Concept of Enterprise 


92CE0702A ry. YANJIU [ECONOMIC 
RESEARCH] in Chinese No 6, 20 Jun 92 pp 37-43 


and Economics Research Institute's Yang Zhigang 
0037 0474), Editor, Song — (1345 2494 1311) 
Enterprise Reform") 


ee ee Aen ep ee 
Retention System 
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The profit retention system was the initial measure in 
China's enterprise reform and its appearance has deep 
ideological roots. The traditional central planning eco- 
nomic theory gave greatest emphasis to the area of mate- 
ral uction, and rather tended to overlook the external 
economic conditions required for maternal production. 
Led by this theory, the focus in administering the centrally 
planned economy was always placed on administering 
enterprise material production and less frequently on 
integrating it with operating mechanisms for the entire 
economy. Although reform of the economic system began 
with criticizing and stimulating the old system, reform 
thinking still stressed enterprise reform in the narrow 
sense, especially as regards dividing profits between enter- 
prises and the government. This inevitably led to the 
appearance of the enterprise profit retention system. It was 
commonly felt at that time that enterprises were the 
starting point for reform and enterprises also were the 
temporary stopping point. In addition there was a limited 
understanding of enterprise autonomy—the belief that 
enterprise autonomy was only authority to allocate profits. 
, attention naturally was concentrated on the distribu- 
tion of profits. This gave rise to reform thinking that called 
for tinkering with the form of profit distribution under the 
framework of the traditional system. This thinking 
restricted enterprise reform within a narrow area, because 
it overlooked all of the links and created a situation where 
enterprise reform could not be intensified smoothly 


z 


9 


Some critics of China's reform of the economic system 
believe that China's reform of the economic system after it 
began with rural agricultural reform, began to shifl to 
urban reform and thereafter ran into difficulty. The enter- 
prise profit retention system especially can be considered a 
false step in reform of the industrial system leading to 
inevitable setbacks in enterprise reform (Footnote |. See 
B. Naughton, “False Start and the Second Wave: Financial 
Reform of the Chinese Industrial System,’ Comparative 
Socioeconomic Systems, 1987, p 2). There is some truth to 
this criticism. Some predictions have already been con- 
firmed. But looking at China's actual situation, the 
demand for sound ideology in the initial stage of reform 
has not been sufficiently realized. Actually when reform 
first began there gradually was renewed understanding of 
the field of economic theory giving impetus to shifts in the 
thinking of the whole soci 
sion of the goals of 
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self-circulating heavy 
ies and laid the theoretical foundation for reform. 

, the discussion of material incentives that fol- 
also had extremely clear theoretical significance and 
Bringing up this issue created the condi- 
enterprise managers to use material incentives to 
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bank t route at this stage is a matter that needs 
to be analyzed in detail according to China's real economic 


The basic features of China's economy are, |) a low level of 
development of the productive forces with a capital 
shortage, and 2) a planned commodity economy based on 
public ownership, in which the basic type of 
Operation is a combination of planned economy 
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in all aspects and turned them into specialized long-term 
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credit banks (such as the Power Development Bank), this 
would coniribute both to state macroeconomic regulation 
and national economic development. 


4. As to money markets, our basic current idea is to stick 
mostly to the ise of indirect financing, while revital- 
izing indirect and direct money markets. 


Money markets are the arena for capital transactions. The 
development patterns of money markets are undoubtedly 
objectively limited by the capital flow order. Based on the 
above analysis, our money markets should be 
~~h- financing, with indirect 
mainly to financial (money) A h mar- 
kets. As China's banks are our financial interme- 
, indirect money markets mainly to lending 
for banks in the same lines, discount markets for 
commercial bank notes, and rediscount markets for the 
central bank. China's current problems are capital being in 


short and very easily decentralized. While our 
i fixed assets investment in 1991 was to meet our 
economic needs, it also caused a resurgence of the 
problem of investments becoming more decentralized and 


smaller. In order to contribute to the pooling of our limited 
public financial resources so that they can be used in the 


Many of the world’s countries that achieved rapid eco- 
nomic development were certainly not successful only 
because they opened direct money markets. While we 
certainly do not reject direct financing, and fully affirm its 
role, we should not worship it blindly. We should develop 
direct financing only premised on maintaining the domi- 
nance of indirect financing. 


Shanghai's Hot Stock Markets 


92CE0S91B Beijing LIAQWANG [OUTLOOK] 
in Chinese No 22, | Jun 92 pp 8, 47 


Article by Wang Hongyang (3076 3163 3152): “The 
ceed Stock Market Blossoming Again and Becoming 


World-Oriented”™} 

[Text] The insignificant 100-yuan “Yuyuan" stock 
climbed magnificently to over 8,800 yuan the other day or 
the Shanghai Stock Exchange. Experts assert that it wi!) 
break through its “ceiling price” to top 10,000 yuan within 
a week. 

A real “stock market mirage” is shimmering over all of 
Shangha 

The stock market in Shanghai, China's biggest economic 
metropolis, involves one-tenth of the approximately 13 
million people in Shanghai, almost 100 large- and 
medium-sized industrial, commercial, agricultural, scien- 
tific, financial, and educational enterprises, a huge eco- 
nomic structure of traditional or rising industries, such as 
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establishment of three branches 
(industry and trade) enterprises and 
enterprises (groups) in Pudong. The 


‘ef ene enterprises is diverse. In addi- 
oan, Go also can conduct domestic trade 
taking out one another's stock and 


year to intensify reform and broaden 
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enterprises, international 
and international 


8 foreign exchanges have 
a great deal. In the future it is conceivable that 


In recent years, the Foreign Economic Rela- 
and Trade University 
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All productive enterprises (groups) in if they the Kuwait Chinese Commodity Fair, and the Indian 
meet conditions, can in be given authority to Chinese Technology Exchange. 
conduct their own imports and exports. —Further pick up the pace of the municipality's — 

investment utilization. In the first half of the year $02 


foreign investments were ved attracting US$867 
million, an increase of 177.3 percent and 281.1 percent 
respectively over last year. We should continue to do a 
good job of macro-direction of district and county 
attraction of foreign investment and strive to exceed the 
number of foreign investments approved in the first half 
) Sanin © tan te pee dae on 
atten to of bi 

business, after screening ——roposed projects of USS million and above. We will 
actively promote the use of foreign investment and the 
development of third industries and actively solicit 
in small business. We are making preparations to hold 
actiem, the mayor's consultation and Sino-Indian bilat- 
eral invesiment negotiations. 
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amounts and some state-owned large- 
sized commercial and materials and goods enterprises 
will be given authority to conduct import and export —Speed up the transfer of government functions and 
business and district and county foreign trade compa- further fy administration and delegate authority 
nies will be established. Based on a shift from micromanagement to enhanced 
ay aed > Bey = b — } 

—Open channels for foreign economic relations. nomic Relations ommission will pay 

7 labor export. In attention to a series of delegations of authority such as 
year, signed a NS Se ee ee ee 
contracts and labor agreements investments of US$5 million and under, including lim- 
hon and sent a total of ited projects and sole investment projects, to districts 
the number of and counties and also delegate administrative authority 
of the municipality over already approved foreign investments. It also will 


draft further delegations of approval authority and sim- 
plify approval procedures for cancellation [of charges 
on 


authority to conduct materials t in to support exports, approval 

labor to trade in ma for processing and completion, 
the a of foreign Jey wt rr of 
municipality's cooperative labor effort use of exports to imports, as as exit 
am, Gre, eal oh approvals to resolutely cut out these unnecessary stages 


It also will promptly study enhanced price 


improve our work style and raise the efficiency of 
organizations, the Shanghai Foreign Economic Relations 
Trade Commission leaders and various departments 
offices will go down to the grassroots to investigate 
research in a planned, goal-oriented way. 


AGRICULTURE 





will foreign trade enterprises that 

sand, cupdlity Gillivdy Guna Gugin Guam, © Ministry Reports Burdens on Peasants Increasing 

nomic relations and trade organizations and windows, 3 4ug 92 p / 

- “wy yy eer tr Article by staff . 
reporter Sun Luwei (1327 7627 1218): “Is 

Sen aatiadiin tah a8 tae t Known How Many Burdens Are Put on Peasants?) 

allocation of reserves and explore the “whole case [Text] To lighten the burdens on peasants, the CPC 

storage batch allocation” method and start new Central Committee and the State Council have already 

economic and trade businesses. We are making arrange- issued many documents. and last year they promulgated 

ments for seven export fairs, including the Moscow East “ Costs Borne by Pesasants and Labor 

China Export Commodity Fair, a ment of Peasants.” What is the current situation 

Benin, and Nairobi Shanghai Export Fair, regard to the burdens put on peasants’ Recently, the Rural 
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and, compared to that in 1985, increased 12.5 yuan in 
1991, In 1991 the average price scissors burden on the 
peasant reached 217 yuan. 

Unwilling To Have Burdens Rise and Never Fall 


apportionment of funds raising of a social nature and 
the fees and fines imposed of a nal nature have put 
the peasants in circumstances in which they are at a loss 
what to do. to nationwide statistics compiled by 
the Rural Cooperation Guidance Department, in 1991 the 
peasants for whom statistics could be gathered were 
unwilling to pay 1.77 billion yuan in administrative and 
operating fees, 2.31 billion yuan in various kinds of fines, 
4.1 billion in funds-raising apportionments, and 3.81 bil- 


2 


was 
year. 
Burdens of Unified Plan Witholding, Labor Affairs Are 


The burdens on the peasans for collective unified plan 
withholding and for labor affairs are becoming heavier 
with each passing day. In recent years, within the town- 
collective economic organiza ions, the rela- 
income and distribution has become 

and the burdens for unified plan withholding and 
labor affairs have gradually increased, often breaking 
norm burden per peasant in 1985 rose 
991, more than double and an average 
8 percent; the direct burden on the 
agricultural household rose from 15.3 percent in 1987 to 
24.2 percent in 1991, an average annual rise of 17.5 


percent. 


which money was substituted for labor, and the amount of 
each one was 37.42 yuan, 29.2 percent more than in the 
previous year. 


The analysis pointed out that the increase in the peasants’ 
burdens in the development of the rural economy and the 
increase in the peasants’ income are not in synchroniza- 
tion, and that the former is obviously higher than the 
latter. It is worth pondering deeply why the peasants’ 
burdens can never be truly lightened. 
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Unpleasant Experiences in ‘Learn From Lei Feng’ 
92CM0406D Beijing FAZHI RIBAO in Chinese 
1 Aug 92 p 5 


[Article by Ben Niu (1149 3662)) 


In recent years, more are holding their hands out to 
the military for money. Organizations that covertly 
want money from troops are expected to rise. 


the 
Feng Volunteer Repair Group” com- 
posed of navy men. Just before dusk a middle-aged woman 
at ee ee ee 
from Little 
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Soldiers doing good deeds by learning from Lei Feng often 
have their kindness requitted with enmity. 


Scene 1. On the Xunan Road near southern Qilidian, in 
Xiangcheng County, Henan province, a jeep headed north 
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turned over in’ .cep ditch because its steering wheel 
broken. All fou tires were up in the air and the burst 
tank was burning mightily. A liberation army soldier 
threw his overcoat onto the raging flames. He 
the door and in the few seconds in which he 
occupants out of the car, the fuel tank 
: saved several lives. Next, together with 
woman, he found a way to send the burn victims 
. | People’s Hospital of Pingding city to be 
was busy half the day and all night; he never 
eyes. Named Xing Shigun [6717 4258 3340}, 
is stationed at Xiang. Little Xing also put out his own 
money to buy eight jin of fruit and call on the rescued from 
“Lanzhou Glorious Trade Company, Mt Pingding 
.” After expressing earnest thanks, one of those 
saved, a named Liu Genfeng (0491 2704 1496), 
said to Little Xing, “We've spent all the money we had on 
us. Our remittance hasn't arrived yet, so just be a true Lei 
Feng, ok?” The kindhearted Little Xing had borrowed 700 
yuan. Once their money was in hand, the group slipped out 
of the hospital and has never been heard from since... . 


Scene 2. “Hello, elder brother! My future sister-in-law 
arri on the 25th. Mom and Dad are so happy they 
talking. Everyone praises her beauty, dili- 
gence, and cleverness... Dad has already given her to take 
the 1,200 yuan for your wedding travels...” After 
—> letter from his younger sister at home in 
Henan, Li (2621), of the Guangzhou military area, 
who was a Buddhist monk, could not make heads nor tails 
of it: How could it be that he does not know his supposed 
And did she go ask his family for money? 
out, Little Li met 
who 
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a girl on a train one month 
cried as she stood next to him. When he 


and did not respond. Thereupon, the girl wanted to kill 
herself by jumping in front of an oncoming train, Little Li 
rushed to stop her. While at his troop for several days, 
Little Li revered his superiors and recounted to the girl 
how he overcame disappointments in love. He urged her to 
be strong. In the end laughter broke through her tears. She 
knelt down and said, “You are the ‘living Lei Feng’ who 
saved me. I consider you my own brother. After | get back, 
I will call on your parents." Then she asked Little Li to 
write down his parents’ address. Who would have thought 
that she would “requite kindness” of the living Lei Feng in 
this manner? 


Unpleasant experience #3: “Apathetic” Masses 
Soldiers face violent acts committed by illegal social ele- 


ments. Soldiers always are out there. However, they often 
contest with scoundrels alone in the public eye... . 
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Insurance Company. In Changshu City, it was stipulated 
that enterprise cadres with special contributions would be 
eligible to full wages after retirement. These practices are 
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not only conducive to the straightening out of party 
workstyle but have effectively dispelled the worries of 
these cadres. 


5. Pay attention to the training and tempering of «© ; 
cadres. Since 1989, Suzhou City has trained over |.) J 
young leading cadres of towns and townships | © jh 
various types of training courses, Counties (citi | ve 
also established links with colleges and univers to 
provide training for more than 110,000 young cad.es of 
town and township enterprises and vi level organiza- 
tions. The city party committee called on at various 
levels to pay attention to both economic returns and 
manpower development, urging them to infuse the work of 
training young cadres into the entire process of reform, 


enterprises. Thanks to this strategic vision, Suzhou City 
has seen people of talent coming forth in large numbers. 
Over the past few years, two provincial-level cadres and 36 
prefecture- and city-level cadres have come from Suzhou 
City. Leading bodies at various levels of the city are 
manned with a sufficient reserve force. 


In the training of young cadres, pressure is exerted to tap 
their latent potential and to make them exert themselves in 
practice. In recent years, Suzhou City has suspended the 
duties of nearly 200 county- and bureau-level reserve 
365 young city-level functionaries and sec- 
to towns and townships for tempering. These 
are mainly sent to places with a poor eco- 
nomic foundation, where work is backward in all respects, 
so they can face the challenge of difficulties, withstand 
tests and improve ves. They are assigned specific 
tasks and targets and assessed annually. Those who excel 
themselves may be transferred back to their original units 
or promoted. Wang Jinhua [3769 6855 5478], former 
of the Bureau of Industry and Commerce in 
City, was seconded to the notoriously poor 
Township to be its secretary. During his four- 
year there, he changed the appearance of this poverty- 
stricken place. This township became the township with 
the second highest per-capita gross national output in the 
whole of Suzhou. He was commended by the city party 
committee and was subsequently promoted to be standing 
committee member of Kunshan City CPC Committee, 
Vice Mayor of Kunshan and Director of the Shaxi New 
District Management Committee in Suzhou City. 


Ill. Fully Bring Into the Role of Primary Party 
Organizations as sting Bastions, as Well as the 
Exemplary V of Party Members 
While grasping economic work, Suzhou City also attached 
t importance to party building. City Party Committee 
Wang Minsheng said with profound under- 
standing that the key to the weak foundation in the work in 
many places lay in their weakness in party building. In 
Suzhou City, the relations between party building and 
economic work were figuratively summed up as “three 
forces ensure one force, one force boosts three forces.” 
This means using the rallying force, appeal force, and 
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figh force of party organizations to ensure the growth —s caused many town and township enterprises to suspend 

ve forces, and relying on the growth of produc- = operation or even close shop. At this juncture, the local 
tive forces to boost the rall force, appeal force, and township and village party organizations strengthened 
fighting force of party . education over party members. Party members were urged 


1, Readjust the organizational se'up, strengthen the lead- 
oe Se prtenany gas capnpeanians com Canoes Cae. 
In order to meet the demands of a rural collective 
cagnemy, Sunes CA equmnenee tural, industrial 

and commercial corporations in all of its 166 towns and 


a ig A bg fA yf 
committees serving as presidents of the boards rec- 


tors, and deputy party secretaries as general man- 
agers of these corporations, assisted by a number of 
assistant general managers with special bilities. In 


Pp party 
SS SEER & tant cos Gee Sep 
This strengthens the position of 
a 4 yy hyd -y de 
ership in economic work. At the same time, village-level 
organizational development with party branches as 
the core is also strengthened. In enterprises 
with a heavy concentration of labor, party branches or 
party branches are established, with village party 
secretaries serving concurrently as factory direc- 
tors. The practice of integrated party and administrative 
leadership in medium-sized and small enterprises and 
town and township enterprises is conducive to the organic 
integration of party-building and economic work. 


2. Strengthen education and management over party mem- 
bers, bring into play their exemplary vanguard role in 
economic construction. With solid collective economic 

Suzhou City realized the popularization of party 

education and management in three respects: |) 
The popularization of grass-roots-level party schools. 
There are now 489 party schools in towns, 
townships, neighborhoods, and enterprises. In 1991 alone, 
these schools provided training to | 30,000 party members 
on a rotational basis as well as | ,368 activists seeking party 
membership. 2) The popularization of education by elec- 
tronic means. The rate of the popularization of television 
sets, video recorders and radios in the city's 166 towns and 
townships is as high as 100 percent. 3) The popularization 
of party activity rooms. A total of 91 percent of party 
branches in administrative villages in the city have party 
activity rooms. These number 3,356 in all. It is precisely 
through these propaganda and education facilities that 
primary party organizations in Suzhou City strengthened 
their education and management over party members, 
brought into play the exemplary vanguard role of the vast 
numbers of party members in economic construction, and 
promoted the development of economic construction. Sev- 
eral years ago, a pearl market emerged near Huangdai 
Township in Wuxian County. Seeing profit in the pearl 
business, many people in neighboring villages quit their 
collective enterprises to become individual traders. This 





to correct their orientation, resolutely take the road of 
collective prosperity, and play their exemplary vanguard 
role in developing the collective economy. As a result, not 
a single party member quit his job to become a self- 
employed trader. Under the influence and motivation of 
party cadres, over 2,000 self-employed traders returned to 
their town and township enterprises, and the collective 
economy became more and more prosperous. 


3. Pay attention to recruiting party members from the 
backbone of economic construction. Suzhou City always 
put the stress on the backbone of rural economic construc- 
tion in the recruitment of party members in rural areas. 
They believed that the advanced character of rural party 
members should mainly find expression in the work of 
developing the rural economy and leading the masses to 
achieve common prosperity. Only party members who are 
the backbone of production and are experts in achieving 
prosperity can play an exemplary vanguard role in eco- 
nomic construction. In 1991, the city recruited | ,802 party 
members from the backbone of rural economic construc- 
tion. The admission of this backbone force into the party 
has helped improve the structure of the party ranks and 
increase the party's strength on the economic front. 
According to incomplete statistics, among these party 
members recruited in recent years, over 60 percent have 
been cited advanced models at various levels. 


4. The more the economy develops, the more strict the 
party should be run. Party organizations at various levels 
of Suzhou have attached great importance to regular 
anticorruption education among party cadres so that party 
members and cadres can always remain sober-headed and 
can check erroneous ideas at the outset. In its effort to 
build a clean government, Suzhou City laid down four 
principles and five lines of demarcation in the policy on 
business operations. The four principles are: First, public 
interests versus private interests, second, active act versus 
passive act; third, mistake versus dereliction of duties; and 
fourth, general problems versus violations of law and 
discipline. The five lines of demarcation are The line 
between operating expenses and non- operating expenses, 
the line between normal entertaining in economic 
exchanges and extravagant wining, dining, and squan- 
dering at public expense, the line between small souvenirs 
and the offering and taking of bribes; the line between 
reasonable remuneration and illegal gains, and the line 
between legitimate welfare benefits to staff and workers 
and the indiscriminate issuing of cash bonuses. These 
principles and lines of demarcation in policy not only can 
place party cadres under supervision and keep them within 
bounds, but can unfetter their hands and fect in developing 
the economy. 








Vte-Buying in Year-end Elections Widely Expected") 
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Article by TZULI WANPAO reporters: “Beijing-Seoul 
ies Fuel Calls for Taiwan Self-Strengthening, Indepen- 

dence”) 
(Text) [Chang Jui-chang [1728 3843 2490) reports from 
] Commenting on the imminent establishment of 
relations between South Korea and Beijing, Li 
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Yong ywen (2621 2019 0337), vice chairman of the Taiwan 
Independence Alliance, noted that the incident again 
proves that Taiwan's “one-China, two-entities” a 
pc) ts unworkable and deals a real blow to 


fantasize about reunification. He that the 
National Reunification Council, which he said hurts Tas- 
wan's chances for survival and t, be abolished, 
and that we declare a policy of “one one Taiwan.” 


Li Ying-yuen also attacked Minister of Finance Wang 
Chien-hsuan's (3769 1696 3531) speech as “firing empty 


Taiwan objectively qualifies for statehood, he emphasized 
In the future, the people of Taiwan should subject: 
have their own nation, much like Israel or the three | 
Baltic . Only a “one China, one Taiwan” policy 
a Republic of China can put an end to Taiwan's 


diplomatic setbacks. 


He ridiculed Minister Wang Chien-hsuan’s call for 
“strengthening Taiwan, reunifying China,’ saying 1\ was 
mere self-consolation or ‘Lt empty shells.” He noted 
that any nation is guided by its own practical interests 
when it comes to establishing diplomatic relations. If we 
want to blame anybody, we can only blame our own 
mistaken policy. If it is an independent nation, Taiwan too 
can set up diplomatic ties with Russia, North Korea, and 
Vietnam. He hoped that the establishment of diplomatic 
relations between Beiing and Seoul would help people 
who feel strongly about reunification see the light soon and 
stop dreaming about meaningless things 


[Rens Li 1756 3829 3247] reports from Taipei} Lu 
ju-yi (4151 0001), a Legislative Yuan member, has 
criticized Minister of Finance Wang Chien-hsuan for sheer 
irresponsibility in remarking that there would be no dip- 
lomatic problems after China is reunified. His words, the 
law-maker said, also reflect the KMT’s “waiting for Chi- 
nese reunification” mentality 


Lu Hsiu-yi blames Taiwan's current diplomatic quandary 
on the KMT and its mistaken policy. But rather than 
demanding that the administrative ial resign, he sug- 
that a better approach would be to review the “one 

ina” policy closely. He proposed that the government 
issue statements aimed at South Korea, China, the world 
community, and the nation itself to make clear its stand. 


Lu Hsiu-yi noted that if China is reunified Taiwan will 
cease to exist, so of course there would be no diplomatic 
problems. Wang Chien-hsuan’s remark is reflective of the 
“waiting for Chinese reunification” mentality and ignores 
Taiwan as a real politica! entity. To wait for reunification, 
Lu Hsiu-yi said, is to put Taiwan's destiny at the mercy of 
an unknown future. For the moment we should work hard 
to fight for international recognition. 


Lu Hsiu-y: proposed that the government issue four state- 
ments immediately: 


|. To South Korea: Tell South Korea not to forget an old 
friend even as it makes new ones Taiwan and South Korea 
should continue to increase exchanges. 
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of this definition of three categories. Similarly, the — foreign laborers numbering mo more than 40 percent of 
number of people assigned to these trades is also some- —_—the total stall members and workers. This has been done 
what . be acceptable, but — largely with the concepts of “equal sharing’ and control. 
poo ogy ay have to be done as quickly a8 — jing costs in mind Whether this method of distribution 

in the future so that the foreign labor quota is ig, suitable will also require further study. Finally, 
assigned most efficiently detailed methods will have to be worked out in the 
In addition, the firms that apply for foreign laborers also —-—s Method of assignment for decreasing the quota rather 
- aa hy te yd 4 -- than adding to it in order to increase the quota utiliza- 





of fewer than 10 no fewer than three tion rate. This is also an important point meriting 
laborers employed in each entrepreneurial unit, and — serious attention in the foreign labor assignment system 
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Legco-Exco Plan May Kill 2 Birds With 1 Stone 


Moreover, a 


estminster-style parliamentary 


vernment, they have 
a different set of 


has traditionally been 
a different constituency and represent 


British parliamentary 


elections at the central 


the 
no 
t. (Basically it was a British 


of 
were 
1980's; before that it had been an 


The governor has enormous power. 
AHF nyt 4,7 - - 

by the sdmiaisration’ Lagoo snembore eught cot toe the 
‘s line in everything, of course, but the 
government had never had much trouble in 
through Legco. Legco criticism and supervi- 

the government mainly took the form of behind- 


vl 


of 


the-scenes consultation and discussion. 


ith the introduction of a representative system, popu- 
larly elected members began to take their seats on Legco. 
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political interests from those of the establishment. They 
criticize administrative departments openly and fre- 


quently. No longer can the administration take Legco 
acceptance of its position for granted, particularly after the 
direct election of 1991. Both ticism of this year's 


budget and its split with the government on the 
of the court of last instance are the product of 


changes in the composition of the Legco. 


Actually it is very easy for the government to resolve the 
conflict between the two councils: give Legco members 
who can t a majority of their colleagues a seat on 
the Exco. way it can avoid any impasse created by 
eye yt gage ey te te 
British decolonization 

was to nurture pro-British political parties, establish a 
Western-style political system, and stay on good terms 
with the new government to protect its overseas interests. 
But decolonization is not for Hong Britain's pni- 
mary objective here is a smooth transfer of sovereignty. If 
it insists on a pro-British political parties in 
and seating popularly-clected members on the 

te the opposition of the Chinese Government, 


only will long-term Sino-British relations be damaged. 
the plan for an honorable British withdrawal may also 


be disrupted. [passage omitted) 


Separating the Legco and Exco is a smart, kill- 
two-birds-with-one-stone, strategy in the existing political 
impasse. It is also a high-risk move for Governor Patten. 
After the two councils are separated, the government wil! 

no longer need to agonize over whether or not to admit 


Hi 
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— the Exco popularly elected Legco members who 


a to the Union for Democracy in Hong Kong 
{UDHK] but who are un r with China, Moreover, it 
would deflect attention from the debate about democrati- 


zation. It would also enable the governor to concentrate 
power and then work oul a strateg, to deal with the Legco. 
Afler separation, the government may experience greater 
difficulty in pushing through its proposals through the 
legislature, it would have to spend more time and energies 
ee the Legco to go along with its policies. On the 
other , 1 can practice brinkmanship with the Legco, if 
the latter keeps vetoing government policies, it may lose 
voters’ support. 


Certainly this strategy is fraught with nsk. If the relations 
between the two chambers are mismanaged and a political 
deadlock follows, the citizens may lose confidence in the 
——_ creating new political instability before 1997. 

reover, while constitutionally it is within the = 5 
power not to appoint Legco members onto the Exco, such 
a move would be a clear departure from Hong Kong's 
political tradition. The absence of popularly elected mem- 
bers from the Exco also would be a retreat from democra- 
tization. 


Whether or not Governor Patten can find a way out of the 
current political impasse will depend on his success as he 
redefines inter-council relations in identifying new ways in 
which the two councils can cooperate as well as new 
avenues through which public opinion can play a greater 
role in government decision-making. 
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